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ALLTERCO JSCo
Unified Identification Code (UIC): 201047670
INDIVIDUAL STATEMENT OF FINANCIAL POSITION

AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

Notes September December
30, 2022 31, 2021
ASSETS
Non-current assets
Property, plant and equipment 4.01 21 -
Right of use assets IFRS 16 4.01.01 21 -
Intangible assets 4.02 3 5
Investments in subsidiaries 4.03 13 436 7936
Investments in associated companies 4.04 8 8
Other long-term capital investments 4.05 758 2624
Other long-term receivables 4.06 1027 2054
Deferred tax assets 4.07 2 18
Total non-current assets 15 255 12 645
Current assets
Receivables from related companies 4.08 2017 1769
Trade receivables 4.09 1036 3325
Other receivables 4.10 12 38
Cash and cash equivalents 411 9313 16 434
Prepaid expenses 4.12 40 25
Total current assets 12418 21591
TOTAL ASSETS 27 673 34 236
Date: October 31, 2022
ALBENA D o Dimitar Stoyanoy Saseres O
Compiler of the financial statements: Soye0)" amon  Executive Director: 2™ T
/Albena Benkova Beneva/ / Dimitar Stoyanov Dimitrov/

The statement of financial position should be read together with the explanatory notes set out on pages 7 to 45,

which are an integral part of the financial statements
Page 2 of 45



.ﬁ«.LLTERCD
ALLTERCO JSCo
Unified Identification Code (UIC): 201047670
INDIVIDUAL STATEMENT OF FINANCIAL POSITION

AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

Notes September December
30, 2022 31, 2021
LIABILITIES
Non-current liabilities
Bank loans 4.13 1396 1615
Financial leasing from related company 4.14 4 -
Total non-current liabilities 1400 1615
Current liabilities
Current portion of bank loans 4.13 291 285
Current portion of financial leasing from related company 4.14 17 -
Trade payables 4.15 41 174
Payables to employees and social security liabilities 4.16 24 22
Tax liabilities 4.17 16 4
Other liabilities 4.18 569 665
Total current liabilities 958 1150
TOTAL LIABILITIES 2 358 2765
EQUITY
Registered capital 4.19 18 000 18 000
Redeemed shares (780) -
Retained earnings 4.20 1527 5232
Reserves 4.21 1800 1800
Reserve of issue of shares 4.22 5403 5403
Other equity components 4.23 (635) 1036
TOTAL EQUITY 25 315 31471
TOTAL EQUITY AND LIABILITIES 27673 34 236
Date: October 31, 2022
ALBENA e nrova
Compiler of the financial statements: geyeya ~ owewmon  Executive Director: Dimitar Doty
o Stoyanov Dimitrov
/Albena Benkova Beneva/ / Dimmnwggﬁ@m@w/

The statement of financial position should be read together with the explanatory notes set out on pages 7 to 45,
which are an integral part of the financial statements
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ALLTERCO JSCo
Unified Identification Code (UIC): 201047670
INDIVIDUAL STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDING 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

Notes Nine months Nine months

of 2022 of 2021

Other operating income 5.01 - 8
Administrative expenses 5.02 (2 307) (807)
Other expenses 5.03 17) 3
Profit from operating activities (2 324) (802)
Financial income 5.04 472 263
Financial expenses 5.05 (197) (102)
Profit (loss) from the operating activities (2 049) (641)
Profit (loss) before tax (2 049) (641)
Tax Savings (Expense) 5.06 (16) -
Net profit and loss (2 065) (641)

Items that can be reclassified to profit or loss
in subsequent periods

From other long-term equity instruments (1511) (1894)
Other comprehensive income for the

period, after taxation (1511) (1894)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD (3576) (2/535)
Basic income per share in Bulgarian levs 5.07 (0.11) (0.04)
Average number of shares 17 989 917 17 638 355
Date: October 31, 2022
. . . _ QIE_I?IEKN?/A Ao oo ) . _ Dimitar Digitaly sgned by
Compiler of the financial statements: Sewou e, .., Executive Director: ¢ -noy 3%‘20221)31
/Albena Benkova Beneva/ | Dinfarigteyarov Dimitrov/

The statement of comprehensive income should be read together with the explanatory notes set out on pages 7 to
45, which are an integral part of the financial statements
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ALLTERCO JSCo
Unified Identification Code (UIC): 201047670
INDIVIDUAL STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDING 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

Reserve Other
Notes Registered  Treasury  Retained from Reserves equity Total
capital shares earnings  issue of components
shares
2532'?”% as of January 1, 18 000 - 5322 5703 1500 4849 a5a74
Transfer to reserves - - - (300) 300 - -
Total comprehensive
income for the period, - - 3270 - - (3573) (303)
including:
Pro_flt (Loss) for the i i 3970 i i - 3970
period
Other  comprehensive i i i i i (3573) (3573)
income for the period
Distribution of dividends - - (3 600) - - - (3 600)
Other movements - - 240 - - (240) -
4.19; 4.20;
Balance as of December 31, 51 4 18 000 . 5232 5403 1800 1036 31471
2021 493
?gg”ce as of January 1, 18 000 - 5232 5403 1800 1036 31471
Total comprehensive
income for the period, - - (2 065) - - (1511) (3576)
including:
Profit (Loss) for the i i ) ) )
period (2 065) (2 065)
Other  comprehensive
income for the period i i ) ) ) (1511) (1511)
Distribution of dividends - - (1 800) - - - (1 800)
Treasury shares - (780) - - - - (780)
Other movements - - 160 - - (160) -
4.19; 4.20;
Dalonce as of September 30, o142 18000 (780) 1527 5403 1800 (635) 25315
4.23
Date: October 31, 2022
ALBENA ,?P;EEN”K?SJESSK Dimitar Digitally signed by

Compiler of the financial statements: SEREOMA S0 Executive Directors;oyanoy Dimiar Stoyanov
o Date: 2022.10.31

/Albena Benkova Beneva/ | DRHAF 9Ny anowsRimitrov/

The statement of changes in equity should be read together with the explanatory notes set out on pages 7 to 45,
which are an integral part of the financial statements
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AHLLTERCO

INDIVIDUAL STATEMENT OF CHANGES IN CASH FLOW

FOR THE PERIOD ENDING 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

Cash flows from operating activity

Proceeds from customers

Payments to suppliers

Payments/recovered taxes

Payments to employees and social security institutions
Currency exchange rate differences

Other proceeds, net

Net cash flows from operating activities

Cash flow from investment activities

Proceeds of investments

Proceeds from (sale/purchase of) investments

Other proceeds from investment activities, net

Net cash flows from investment activities

Cash flow from financing activities

Treasury shares

Dividend paid

Financial lease payments

Loans paid

Cash flows related to interest, commissions and others
Other proceeds (payments), net

Net cash flow from financing activities

Net increase in available cash and cash equivalents for the
period

Available cash and cash equivalents in the beginning of the
period

Available cash and cash equivalents at the end of the period

Date: October 31, 2022

ALBENA Digitally signed by

ALBENA BENKOVA

ALLTERCO JSCo
Unified Identification Code (UIC): 201047670

Nine months Nine months
of 2022 of 2021
- 18
(905) (419)
(@)} 230
(802) (317)
293 -
@an (20)
(1 433) (508)
(5 600) (8) (29) (16
2799
(94) -
(2 895) (8)
(780) -
(1719 (3436)
(13) -
(213) (206)
(37) (43)
(31) (26)
(2 793) (3711)
(7 121) (4 227)
16 434 14 612
9 313 10385

Compiler of the financial statements: BENKOVA s = Executive DirectorPimitar

BEN EVA 14:34:13 +02'00"
/Albena Benkova Beneva/

Stoyanov

Digitally signed by
Dimitar Stoyanov
Dimitrov

| Dimitardstoyano LAttisHv/

The statement of changes in cash flow should be read together with the explanatory notes set out on pages 7 to

45, which are an integral part of the financial statements
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.J&.LLTERCD
ALLTERCO ]JSCo
Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL

FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.
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Unless otherwise stated, all amounts are in BGN thousand.
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‘LLLTERCD
ALLTERCO JSCo

Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL
FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

1. Legal status and general information about the company

Allterco JSCo, Sofia, is entered in the Commercial Register of the Registry Agency with UIC as per Bulstat
(Unified Identification Code as per the Bulgarian Statistical Register): 201047670. The company is with seat
and address of management in Sofia 1407, 103, Cherni Vrah Blvd.

Since December 2016 the shares of Allterco JSCo are traded on Bulgarian Stock Exchange and from
22.11.2021 company's shares are also traded on the Frankfurt Stock Exchange.

The scope of business of Allterco JSCo includes the acquisition, management, evaluation and sale of
participations in Bulgarian and foreign companies; acquisition, management and sale of bonds; acquisition,
evaluation and sale of patents, assignment of licenses for use of patents to companies in which the Company
participates; financing of companies in which the Company participates.

The company is managed by the Board of directors and is represented by Svetlin Todorov, Dimitar Dimitrov
and Wolfgang Kirsch.

2. Basis for preparation of the financial statements and accounting principles.

2.1. General financing reporting framework
The company maintains its current accounting and prepares its financial statements in accordance with the

requirements of the Bulgarian commercial and accounting legislation.

These financial statements have been prepared in accordance with the requirements of the International
Accounting Standards, published by the International Accounting Standards Board and adopted by the
European Union. As of 30" September, 2022, 1ASs include the International Accounting Standards (1ASs), the
International Financial Reporting Standards (IFRSs), the Interpretations of the Standing Interpretation
Committee and the Interpretations of the IFRS Interpretation Committee, approved by the IAS Committee and

in power since 1% January, 2022.

The IAS Committee issues every year the standards and their interpretations, which after the formal approval
by the EC, are valid for the year in which they are issued. However, a big part of them is not applicable to the

company's business because of the specific issues that are addressed in them.

2.2. Initial application of new and amended IFRSs in force for the current accounting period

2.2.1. Accounting standards applicable for the current reporting period

The management considered all standards and clarifications to the standards, which are applicable to the
activities of the Company and which are officially adopted by the EU as of the date of preparation of the
current financial statements.

The management reviewed the amendments in the existing accounting standards which are enforceable as of
Page 9 of 45



‘LLLTERCD
ALLTERCO JSCo

Unified Identification Code (UIC): 201047670

NOTES TO THE INDIVIDUAL

FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

1%t January, 2022 and assessed that no changes in the current accounting policy are necessary.

2.2.2. Standards and clarifications issued by IASC awaiting adoption by the EU Commission

Standard or clarification, date of
amendment and enforcement

Amendments to IAS 1 issued on
23 January 2020 and 15 July 2020, in effect
for annual financial periods starting at or
after 1 January 2023

Amendments to IAS 1 issued on
12 February 2021, in effect for annual
financial periods starting at or after
1 January 2023

Amendments to IAS 8 issued on
12 February 2021, in effect for annual
financial periods starting at or after
1 January 2023

Amendments to IAS 12, issued on 7 May
2021, in effect for annual financial periods
starting at on after 1 January 2023

IFRS 17 issued on 9 December 2021, in
effect for annual financial periods starting
at or after 1 January 2023

Name of the standard or clarification

Classification of liabilities as current or
non-current and classification of assets
as current and non-current —
postponement of enforcement date

Financial statements presentation and
disclosure of accounting policies

Accounting policies, Amendments in

the accounting assessments and
mistakes: Definition of accounting
assessments

Corporate profit tax: Deferred tax
related to assets and liabilities arising
from one deal

Insurance contracts: Initial application
of IFRS 17 and IFRS 9 — Comparable
data

Adoption status by EU
Commission

Waiting for a date of

adoption

Waiting for a date for
adoption

Waiting for a date for

adoption

Waiting for a date for
adoption

Submitted for adoption by
the Commission, expected
to be adopted during the

first quarter of 2022

2.3. Accounting principles
The individual financial statements of the Company have been prepared in accordance with the going concern

principle. The latter assumes that the Company will continue to exist in the foreseeable future.

During the last reporting period the continuing COVID-19 pandemic did not cause any negative effect on the
business activities of Allterco and its subsidiaries. In February 2022 a military conflict between Russia and
Ukraine started. To the extent that the Company does not have business relations with companies or
organizations from those two countries, the management believes that this event is not expected to have a

direct or indirect impact on the financial results and financial position of the company

The Management has no plans or intentions to sell the business or discontinue the operations, which could
significantly change the book value or classification of the assets and liabilities recognized in the financial

statements.

The valuation of assets and liabilities and the measurement of income and expenses are carried out in
compliance with the principle of historical cost. This principle has been modified in certain cases by revaluing
certain assets and / or liabilities to their fair value at 30" September of current year and December 31 of

previous year, as set out below.
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‘LLLTERCD
ALLTERCO JSCo

Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL
FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

2.4. Subsidiaries. Consolidation.

A subsidiary is a company that is controlled by the parent company. Control is the power to govern the financial
and operating policies of a subsidiary so as to obtain benefits from its activities. As of September 30, 2022 the
Company has three subsidiaries registered in Bulgaria, 2 subsidiaries abroad and 1 associated company abroad.
In these individual financial statements, investments in subsidiaries are reported at acquisition cost and these
statements do not constitute consolidated financial statements within the meaning of IFRS 10 Consolidated
Financial Statements.

In order to gain a complete picture of the financial position, results of operations, and changes in the financial
position of the group as a whole, users of these individual financial statements need to read it together with the
consolidated financial statements of the company for the period ending on 30" September 2022. The company
prepares consolidated financial statements, which according to regulatory requirements in Bulgaria are
presented after the individual financial statements are approved.

2.5. Functional and reporting currency
Functional currency is the currency of the main economic environment in which a company operates and in
which most of its revenues and costs are incurred. The functional currency reflects the main deals, events and

term significant for the company.

The Company reports the transactions in the accounting and prepares its financial statements in the national

currency of the Republic of Bulgaria - the Bulgarian lev, adopted by the Company as a functional currency.

The present individual financial statements are prepared in thousand BGN, unless something different is stated.

Income per share is presented in BGN.

2.6. Foreign currency

The transactions in foreign currencies are booked initially as the amount in foreign currency is translated in
reporting currency by applying the currency fixing of Bulgarian National Bank as of the date of the transaction.
Currency exchange differences that arise at settlement of foreign currency open positions or at time of reporting
such positions when the currency exchange rate is different than the initial exchange rate reported in the profit,
loss or other comprehensive income for the respective period. The cash positions in foreign currencies as of
31% December 2020 and 30" September 2022 are evaluated in the current financial statements at the closing
exchange rate of Bulgarian National Bank. (2.00639 BGN = 1 USD; 0,184795 NOK = 1 BGN; 1,95583 BGN
=1EUR)

2.7. Use of estimates and judgements

The application of IAS stipulates that management of the Company should use some accounting assumptions
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‘LLLTERCD
ALLTERCO JSCo

Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL
FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

and estimates in the process of preparing financial statements in order to the value of some assets, liabilities,
revenues, costs and of balance sheet assets and liabilities. This is done on the basis on best judgment by
management based on historic experience and analysis of all relevant factors as of the date of preparing the
financial statements. Actual values may differ from the management estimates presented in the financial
statements.

2.8. Comparative data

Bulgarian accounting legislation stipulates that the financial year ends on December 31 and all companies are
obliged to prepare and present financial statements as of this date together with comparative data for the same
period of previous year. If necessary, the comparative data for the previous year is amended in order to achieve
better comparability between the two periods.

3. Definition and determination of the elements of the financial report
3.1. Property, plant and equipment

Property, plant and equipment (non-current tangible assets), except for land, are presented in the financial

statements at acquisition price (cost) less the accumulated depreciation and eventual impairment losses.

Initial acquisition

Upon their initial acquisition, the properties, plant and equipment are valued at acquisition price (cost), which
includes the purchase price, incl. customs duties and any direct costs necessary to bring the asset to working
condition. The direct costs are: costs for site preparation, costs for initial delivery and processing, installation

costs, costs for fees of persons related to the project, non-refundable taxes, etc.

The Company has set a value threshold of BGN 700, below which the acquired assets, regardless of the fact
that they have the characteristics of a non-current asset, are treated as a current expense at the time of their

acquisition.

Subsequent expenses

The expenses for repair and maintenance are recognized as current expense in the period in which they are
incurred. Subsequent expenses related to property, plant and equipment, which have the characteristics of
replacement of some key parts or reconstruction and that meet the criteria for recognition as a long-term
asset are capitalized increasing the book value if the corresponding asset. Also, the remaining useful life of
the asset is reassessed at the time of capitalization. At the same time, the undepreciated part of the substituted

parts is written off from the book value of the assets and is recognized as current expense for the period.

Depreciation of property, plant, equipment and intangible assets
The depreciation of properties, plant, equipment and intangible assets is calculated using the straight-line

method. The depreciation periods are determined by the management of the Company based on estimated
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‘LLLTERCD
ALLTERCO JSCo

Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL
FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

useful life of assets.

No depreciation is recognized on land, fully depreciated assets and assets that are in process of acquisition as
well as on assets held for sale in accordance with IFRS 5 Non-current assets held for sale and discontinued

operations.

The following depreciation rates are applied by asset groups:

30.06.2022 2021
Vehicles 4 4
Computers, peripherals and software 2 2
Office equipment 5-6.67 5-6.67
Other 6.67 6.67
Intangible assets 6.67 6.67

3.2. Impairment of properties, plant, equipment and intangible assets

At the end of each year a review of the book value is made on all long-term assets that are not reported at fair
value in order to determine if there are evidences of impairment. If such evidences exist the Company estimates

the recoverable amount of each asset and determines the resulting loss from impairment.

When is impossible to calculate the recoverable value of an asset the Company estimates the recoverable value
of the cash generation object of which the asset is part. If the so calculated recoverable value of the asset (that
generates cash flows) is lower than its book value, the book value is decreased to the level of recoverable
amount of the asset (that generates cash flows). The loss from impairment is recognized in the statement of

comprehensive income in the year of occurrence.

In case the loss of impairment is subsequently recovered the book value of the asset (that generates cash flows)
is increased up to the revalued recoverable amount but not higher than the value of the asset if no impairment

was recognized.

Recovered impairment loss is recognized as a revenue in the statement of comprehensive income in the year
when it the recovery was incurred, unless the revaluation of corresponding asset is reported in the revaluation

reserve. In this case the revaluation reserve is amended.

3.3. Investments in subsidiaries and associated companies

The long-term investments in shares of daughter and associated companies are presented in the individual
financial statements at acquisition cost, which is the fair value of amount paid, including direct costs incurred

for the acquisition of the investment, less the accumulated impairment.
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ALLTERCO JSCo

Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL
FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.

The investments in daughter and associated companies are subject to annual assessment for impairment. In
case there are evidences for impairment it is recognized in the statements of comprehensive income. In case
of sale or purchase of investments in daughter or associated companies the effective date of the deal is the date

of closing.

The investments are written off when the rights associated with them are transferred to another party when the
legal requirements for such transfer are met and the control over the investments is lost. The profit (loss) from
the sale of investments is reported as part of financial income or financial expenses in the statement of

comprehensive income for the year.

3.4. Other long-term capital investments

Other long-term financial investments are non-derivative financial assets in the form of shares and stakes of

other companies (minority interest) held with a long-term perspective.
Initial evaluation

Initially, equity investments are recognized at acquisition price, which is the fair value of the consideration
paid, including direct expenses of the investment acquisition (the financial asset). All purchases and sales of

equity investments are recognized on the “settlement date” of the transaction.
Subsequent evaluation

The capital investments held by the company are subsequently measured at fair value. The effects of the
subsequent measurement to fair value are presented in the statement of comprehensive income (in other
components of comprehensive income) and respectively in the reserve related to financial assets at fair value,
through the other comprehensive income. These effects are transferred to retained earnings on the disposal

(sale) of the respective investment.

3.5. Non-current assets held for sale

Non-current assets are classified as held for sale if their book value will be recovered through sale rather than
through continuing use in the Company's operations. This condition is considered to exist only when the sale

is highly secure and the relevant non-current assets are available for immediate sale in their present condition.

Non-current assets classified as held for sale are measured at the lower value between the fair value and the

book value less the costs to sell.

3.6. Financial instruments

A financial instrument is any contract that gives rise to both a financial asset in one enterprise and a financial
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liability or equity instrument in another enterprise. Financial assets and liabilities are recognized in the
statement of financial position when the company becomes a party to the contractual provisions of the financial
instrument that gave rise to the asset or liability. Financial assets are derecognized from the statement of
financial position after the contractual rights to receive cash flows have expired or the assets have been
transferred and their transfer meets the derecognition requirements in accordance with IFRS 9 Financial

Instruments.

Financial liabilities are written off from the statement of financial position when and only when they are repaid
- i.e., the obligation specified in the contract has been canceled, annulled or its term has expired.

The activity of the company does not presuppose the existence of various financial instruments. The main
financial instruments included in the statement of financial position of the company are presented below.

Trade and other receivables

Trade receivables are amounts owed by customers for goods and services sold in the ordinary course of
business. They are usually due for short-term settlement and are therefore classified as current. Trade
receivables are initially recognized in the amount of unconditional remuneration due, unless they contain

significant financing components.

The Company holds trade receivables for the purpose of collecting contractual cash flows and therefore
measures them at depreciated cost using the effective interest method. Discounting is not performed when its

effect is insignificant.

As of the date of preparation of the financial statements, the company assesses whether there is objective
evidence of impairment of trade receivables that are individually significant. An impairment loss is recognized
whenever there is objective evidence that the company will not be able to collect all amounts due according to

the original terms of the receivable.

The amount of impairment is the difference between the book value and the recoverable amount. The latter
represents the present value of the expected cash flows, discounted with the effective interest rate. The amount
of impairment of trade receivables during the current period is reported as an expense. When a receivable is
expected to be collected within one year, it is reported as a current asset. In other cases, receivables are reported

as non-current assets.

Future cash flows designated for a group of financial assets that are collectively measured for impairment are
determined based on historical information about financial assets with credit risk characteristics similar to
those of the reviewed financial assets group. Assets that are individually impaired are not included in an

impairment group.

The Company uses a simplified approach in accounting the impairment of trade and other receivables and
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recognizes an impairment loss as expected credit losses for the entire term. They represent the expected
shortfall in contractual cash flows, given the possibility of default at any time during the term of the financial

instrument.

Significant financial difficulties of the debtor, probability of bankruptcy and liquidation, financial restructuring
or inability to repay the debt (more than 30 days) are considered as indicators that the trade receivable should
be impaired.

In estimating expected credit losses on trade receivables, the company uses a provision matrix as well as its
past experience with losses on trade receivables to estimate the expected credit losses for the entire term of the

financial assets.

The significant part of the contracts with clients and additional cash installments are with daughter companies
and because of this the Management assesses the possibility of occurrence of credit losses as rather minimal.

Cash and cash equivalents
Cash and cash equivalents in BGN are valued at their nominal value, and cash in foreign currency - at the
closing exchange rate of the BNB at the end of each reporting period.

Cash for the purposes of compiling the statement of cash flows are monetary funds in cash and in bank

accounts.

Loan liabilities

Interest-bearing loans are initially recognized at fair value formed from the received cash receipts less the costs
to sell. After initial recognition, interest-bearing loans are measured at depreciated value, with any difference
between the original value and the maturity value being recognized in profit or loss for the period of use of the
loan based on the effective interest rate method. Received interest loans, at the occurrence of which no
expenses related to the transaction have been incurred, are not amortized. The received bank overdrafts are
treated in the same way, where the recipient has the right to repeatedly utilize or repay the loan within the pre-

agreed limit.

The financial expenses, including direct borrowing costs, are included in profit or loss using the effective
interest rate method, except for transaction costs on bank overdrafts, which are recognized in profit or loss on

a straight-line basis over the period, for which the overdraft is agreed.

Interest-bearing loans are classified as current when they are to be settled within twelve months of the end of

the reporting period.

Payables to suppliers, other current payables and advances received
Trade and other payables arise as a result of goods or services received. Short-term payables are not

depreciated.
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Trade payables are recognized initially at fair value and subsequently at amortized cost using the effective

interest rate method.
3.7. Registered share capital

The registered capital of the company is presented at the nominal value of issued shares and it corresponds to

the value in the last court registration.

Redeemed shares are presented in the statement of financial position at their cost of acquisition after the gross
purchase value is reducing the company's equity.

3.8. Reserves

As reserves in the statement of financial position of the company are presented the accumulated financial
results from previous years, the reserves from premiums, related to the issue of shares, reserves from
investments reported at fair value though other comprehensive income, as well as statutory reserves required
by the Commercial Law and the Articles of the Company. The shareholders of the company may dispose
capital reserves after a decision of the General Meeting.

3.9. Lease

On the date of entry into force of the contract, the Company assesses whether the contract represents or contains
a lease. In particular, whether the contract transfers the right to control the use of the identified asset for a

certain period of time.
The company as a lessee

The Company applies a unified approach to the recognition and assessment of all leases, except for short-term
leases (i.e., leases with a lease term of up to 12 months) and leases of low-value assets. The Company
recognizes lease liabilities for the payment of lease installments and assets with the right of use, representing

the right to use the assets.
Assets with the right of use

The Company recognizes assets with a right of use from the date of the lease (i.e., the date on which the main
asset is available for use). Assets with the right of use are assessed at the acquisition price less the accumulated

depreciation and impairment losses and adjusted for any revaluation of lease obligations.

The acquisition price of the assets with the right of use includes the sum of the recognized lease obligations,
the initial direct costs incurred and the lease payments made on or before the start date of the lease, an estimate
of the costs to be incurred by the lessee in dismantling and relocating the asset, the restoration of the site on

which it is located or the restoration of the asset to the condition required under the terms of the lease, reduced
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by any incentives received under the lease. The assets with the right of use are depreciated on a straight-line

basis over the lease term.

If at the end of the lease term the ownership of the leased asset is transferred to the Company, or the acquisition
price reflects the exercise of a purchase option, the depreciation is calculated using the expected useful life of

the asset.
Lease liabilities

From the starting date of the lease, the Company recognizes lease liabilities measured at the present value of
the lease payments that will be made during the lease term. Lease payments include fixed installments
(including fixed payments on the merits) less any eligible lease incentives, variable lease payments that depend
on an index or interest rate, and amounts that are expected to be paid under guarantees for residual value. Lease
payments also include the price of exercise of a purchase option about which it is reasonably certain that it will
be exercised by Company, as well as penalties for termination of the lease if the lease term reflects the

Company's exercise of an option of termination.

Variable lease payments that do not depend on an index or interest rate are recognized as an expense in the

period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the intrinsic interest rate on loans at the
start date of the lease, as the interest rate set in the lease cannot be reliably determined. After the starting date,
the amount of the lease liabilities increases with the interest and decreases with the lease payments made. In
addition, the book value of leased liabilities is revalued if there is a modification, change in the lease term,
change in lease payments (for example, changes in future payments as a result of a change in the index or
interest rate used to determine those lease payments) or a change in the valuation of the option to purchase the

main asset.
Short - term leases and leases of low-value assets

The Company applies the exemption from recognition of short-term leases in respect of its short-term leases
of buildings (for example, leases with a lease term of 12 months or less from the starting date and which do
not contain a purchase option). The Company also applies the exemption from recognizing leases of low-value
assets to leases of office equipment that is considered to be of low value. Lease payments on short-term leases

and leases of low-value assets are stated as an expense on a straight-line basis over the term of the lease.
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3.10. Liabilities to employees

Defined contribution plans

The government of the Republic of Bulgaria undertakes the liability to ensure pension payments on the basis
of defined contribution plans. The liability of the Company to pay the amounts booked under the defined
contribution plans for the employees is recognized the in statement of comprehensive income at the time of
occurrence of the liability.

Paid annual leave

The Company recognize as a liability undiscounted amount of estimated cost of annual paid leave, in
accordance with the Labor Code and its internal rules, which is expected to be paid to employees in return to
their labor for the past reporting period.

Defined income for retirement

In compliance with the Labor Code, when a labor contract of an employee that obtained the right for pension
is terminated, the Company pays a compensation at the amount of two gross monthly salaries, if the employee
worked for the Company less than ten years, or six gross monthly salaries if the employee worked for the
Company more than ten years. The Company estimates that the amount is not significant and therefore it is
not included in the financial report.

3.11. Recognition of revenue and expenses

Revenue form services and other revenue
Revenue from sales and operating costs are accrued at the time of their occurrence, regardless of the timing of
monetary receipts and payments. The reporting and recognition of income and expenses are applied in

compliance with the requirements for casual connection between them.

Revenue is measured at the fair value of the consideration received or receivable, less the amount of any

discounts granted.

The Company recognizes revenues when the amount of the revenue can be measured reliably, when it is
possible for the company to obtain future economic benefits and when it meets specific criteria for each activity

of the company specified here below.

The amounts collected on behalf of third parties, such as sales taxes, as value added tax is, are excluded from

revenue.

Revenue form services
Revenues from services (administrative or other) are recognized on a monthly basis in the month when the

services were performed.
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Revenue form participations (Dividends)
Dividend income is recognized in the period when the Company become aware of the right to receive dividend.

The dividend income | s recognized as other revenue in the statement of comprehensive income.

The government donations or help which are received by the Company as a compensation for expenses made

are recognized in the profit or loss for the period during which the expenses were made.

The revenue from government donations, representing compensation for investment expenses for acquiring
assets, are recognizes in the current profit and loss for the whole period of useful life of the assets, which

usually is equal to the amortization period of each asset.

The profit (loss) from sales of plant, machinery, equipment and intangible assets is recognized as other revenue

(expenses).

When assets are exchanged the Company recognizes revenue (expenses) from the transaction at the amount
equal to the difference between the fair value of the assets received and book value of asset exchanged.

When economic benefits are expected to be spread over several financial periods and their relation to the
revenues could be determined only in general or indirectly, the expenses are recognizing in the profit and loss
on the basis of procedures for systematic and rational distribution.

Financial income and expenses

The expenses related to a loan, which can be linked to an asset for which the process of acquisition,
construction or production, before it is ready for the intended use, takes a significant amount of time, should

be capitalized as part of this asset.

All other financial income and expenses are reported in the profit or loss for all instruments held at amortization

value though use of the effective interest rate method.

The effective interest rate method is a method of calculating of the amortized value of a financial assets or
liability in order to distribute the interest income or expenses over the respective period of time. The effective
interest rate is the rate that is used for discounting the expected future cash income or expense throughout the
expected useful life of the financial instrument, or in certain cases for a shorter period of time, to the net book
value of the financial assets or liability. When calculating the effective interest rate, the Company assess the
cash flows by considering all contractual terms of the financial instrument but without including any potential
future losses or impairments. The calculation includes taxes, transaction costs, premiums or discounts paid or

received by the contractual parties, which are inseparable part of the effective interest rate.

Expenses

The expenses in the Company are recognized at the moment of their occurrence and on the basis of the

principles of accrual and comparability. Expenses are recognized when there is a decrease in future economic
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benefits associated with a decrease in an asset or an increase in a liability that can be measured reliably.
Recognition of expenses for the current period is performed when their corresponding income is accrued. An
expense is recognized immediately in the statement of comprehensive income when the expense does not
create a future economic benefit or when and to the extent that the future economic benefit does not meet the
requirements or ceases to meet the requirements for recognition of an asset in the statement of financial
position. Expenses are reported on the principle of current accrual and comparability with the reported
revenues. They are measured at the fair value of the remuneration paid or payable.

3.12.  Income tax expenses

Income tax expense represents the sum of the current income taxes and the tax effect on temporary tax
differences. Current income tax is determined on the basis of the taxable profit for the period, applying the tax
rate according to the tax legislation as of the date of the financial statements. Deferred tax assets and / or
liabilities are the amounts of recoverable and payable income taxes for future periods in respect of deductible

and taxable temporary tax differences.

Temporary tax differences are established by comparing the book value of an asset or liability presented in the

Statement of financial position with its tax base when applying the tax rules.

Deferred income taxes are calculated using the balance sheet liability method. Deferred tax liabilities are
calculated and recognized for all taxable temporary differences, while deferred tax assets are recognized only
if it is probable that they will be recovered and if the company will be able to generate sufficient profit in the
future from which they to be deducted.

The effect of recognizing the deferred tax assets and / or liabilities is reflected where the effect of the event
that gave rise to them is presented.

For events that affect the statement of profit or loss and other comprehensive income, the effect of deferred

tax assets and liabilities is also recognized in the statement of comprehensive income.

For events that are initially reported in equity (revaluation reserve) and deferred tax assets and liabilities are

recognized at the expense of equity.

In the Statement of financial position, deferred tax assets and / or liabilities are presented as compensation, as

they are subject to a single taxation regime.

According to the Bulgarian tax legislation, the company pays corporate profit tax, which is set at 10% of the

taxable profit for the respective year. The corporate tax rate for 2023 remains at 10%.
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3.13.  Judgments that are crucial in applying the accounting policy of the Company. Key high
uncertainty estimates and assumptions.

In the process of applying the accounting policy, the management of the Company makes judgments that have

a significant effect on these financial statements. Such judgments are by definition rarely equal to actual results.

As a result, they are subject to constant review and updating and summarize historical experience and other
factors, including expectations of future events that management believes are reasonable in the current

circumstances.

The estimates and assumptions that carry a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are set out below.

3.13.1. Impairment of investments in subsidiaries

The Management analyzes and evaluates the existence of indicators for impairment of its investments in
subsidiaries. The main indicators of impairment are: significant reduction of the volume or cessation of the
activity of the Company in which the investment is made; reporting losses for a longer period of time, as well

as reporting negative net assets or assets below the registered share capital.

Management's tests and judgments for impairment of investments are made through the prism of its plans and
intentions regarding the future economic benefits that are expected to be received by the subsidiaries, incl.

trade and production experience, securing positions in foreign markets, expectations for future sales, etc.

For this purpose, variants of forecasts are developed, which take into account the various assumptions about
risks, uncertainties and probabilities for the future realization of cash flows and income from these investments.
Each of the options is carefully analyzed by the management and the results are weighed when calculating the

recoverable amount of the respective investment.

3.13.2. Employees income on retirement

The liability for employee’s income on retirement is determined by actuarial valuation. This assessment
requires assumptions to be made about the discount rate, future wage growth, staff turnover and mortality rates.
Due to the long-term nature of employee’s income on retirement, these assumptions are subject to significant

uncertainty.

As of the end of reporting period no such assessment is made because most of the employees of the Company

are far from retirement age.

3.13.3. Useful life of property, plant and equipment and intangible assets
The financial reporting of property, plant and equipment and intangible assets includes the use of estimates of
their expected useful lives and carrying amounts, which are based on judgments by the management of the

Company.
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3.13.4. Impairment of receivables

The Management estimates the amount and period of expected future cash flows related to receivables based
on experience and considering current circumstances. Due to the inherent uncertainty of this estimate, actual
results may differ from those expected. The management of the Company reviews the estimates from previous

years and compares them with the actual results.

3.13.5. Lease
Determining the term of the lease for contracts with options for renewal and termination - the Company as a
lessee

The Company defines the lease term as the irrevocable lease term, together with any periods covered by the
option to extend it, if it is reasonably certain that the option will be exercised, or any periods covered by the
option of termination of the lease if it is reasonably certain that the option will not be exercised.

3.14. Determination of fair values
Some of the Company's accounting policies and disclosures require a fair value measurement of financial and

non-financial assets and liabilities.
When measuring the fair value of an asset or liability, the company uses observable data as far as possible.

Fair values are categorized at different levels in the fair value hierarchy based on the inputs to the valuation

techniques as follows:
* Level 1: quoted prices (unadjusted) in active markets for similar assets or liabilities.

* Level 2: inputs other than quoted prices included in Level 1 that, directly (i.e., as prices) or indirectly

(i.e., derived from prices), are available for monitoring for the asset or liability.

* Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
input data).

If the inputs used to measure the fair value of an asset or liability can be categorized at different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety at that level of the fair value

hierarchy whose input information is relevant to the overall assessment.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period

in which the change occurs.
More information on the assumptions made in measuring fair values is included in the relevant notes.

3.15.  Income per share
Basic incomes per share are calculated by dividing the net profit or loss for the period to be distributed among

the shareholders holding ordinary shares by the weighted average number of ordinary shares held for the
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period.

The weighted average number of shares represents the number of ordinary shares held at the beginning of the
period, adjusted by the number of repurchased ordinary shares and the number of newly issued shares during
the period multiplied by the average time factor. This factor expresses the number of days during which the

specific shares were held, compared to the total number of days during the period.

Income on impaired shares is not calculated as no impaired shares have been issued.
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NOTES TO THE FINANCIAL STATEMENTS
4. Notes to the Statement of financial position

4.01. Property, plant and equipment

Vehicles Computer Ofﬁ_ce Others  Total
equipment equipment
January 01, 2021
Acquisition value 6 5 1 57 69
Depreciation 2) (5) (1) (57) (65)
Book value
Written off during the period (6) - - - (6)
Depreciation for the period (8] - - - (8]
Changes in depreciation ?3) - - - )
December 31, 2021
Acquisition value - 5 1 57 63
Depreciation - (5) 1) (57) (63)
Book value - - - - -
January 01, 2022
Acquisition value - 5 1 57 63
Depreciation - (5) 1) (57) (63)
Book value - - - - -
Acquired during the period - - - - -
Depreciation for the period - - - - -
Changes in depreciation - - - - -
September 30, 2022
Acquisition value - 5 1 57 63
Depreciation - (5) (D) (57) (63)
Book value - - - - -
4.01.01 Assets with right to use
Vehicles
1.1.2021
Acquisition value -
Amortization -
Book value -
Acquisitions -
Amortization for the period -
Book value at the end of period -
31.12.2021
Acquisition value -
Amortization -
Book Value -
01.01.2022 r.
Acquisition value -
Amortization -
Book Value -
Acquisitions 34
Amortization for the period (13)
Book value at the end of period 21
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30.09.2022 r.
Acquisition value 34
Amortization (13)
Book Value 21

As of the end of reporting period the Company is a party in active leasing contracts for vehicles. In relation
with those contracts, it has recognized in its statement of financial position assets with right to use. The book
value of the assets is 34 thousand BGN and its present value as of 30" September 2022 is at the amount of 21
thousand BGN, which is comprised of current portion at the amount of 17 thousand BGN and non-current
portion at the amount of 4 thousand BGN.

The average term of the leasing contracts is 2 years. The discount rate applied is 1,35%.

During the nine months of 2022, the interest expense related to leasing contract liabilities were at the amount
of 291 BGN.

4.02. Intangible assets

Intellectual property rights
January 01, 2021
Acquisition value

Depreciation 2)
Book value 2
Acquisitions during the period
Depreciation for the period 2
Book value 2

December 31, 2021
Acquisition value
Depreciation 4)
Book value 5

January 01, 2022

Acquisition value 9
Depreciation 4)
Book value 5
Acquisitions during the period -
Depreciation for the period 2
Book value 3

September 30, 2021
Acquisition value
Depreciation (6)
Book value 3
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4.03.Investment in subsidiaries

Ownership 30 September  Ownership 31 December

Company % 2022 % 2022
BGN’000 BGN’000

Allterco Trading Ltd., Bulgaria 100 1 100 1
Allterco Robotics Ltd., Bulgaria 100 7 000 100 1500
Allterco Properties Ltd., Bulgaria 100 5405 100 5405
Allterco Robotics Inc., USA 100 52 100 52
Allterco Europe GMBH, Germany 100 978 100 978
Total 13 436 7936

In 2022 Allterco Ltd increase the capital of its subsidiary Allterco Robotics Ltd by to 7 000 thousand BGN.

The investment was made using entirely own funds.

4.04. Investments in associated companies

During 2021 Allterco JSCo had participation in the establishment of a new company in China named

Allterco Asia Ltd. with a seat at Shenzhen. The registered capital of the new company is CNY 100 000 and

the participation of Allterco JSCo is 30 % with an option to acquire additional up to 50% and reach a

controlling stake of 80%.

4.05. Other long-term capital investments

Ordinary registered shares - Link Mobility Group Holding
ASA, in the beginning of the period

Decrease

Carrying amount on sold financial instrument

Effect from subsequent revaluation of financial assets

Ordinary registered shares - Link Mobility Group Holding
ASA, at the end of the period

September 30, December 31,
2022 2021

2624 6 566

(355) (369)

(1511) (3573)

758 2624

4.06.0ther long-term receivables

In September 2021 the Company sold its investments in ALLTERCO PTE, Singapore, ALLTERCO SDN
Malaysia u ALLTERCO CO. LTD Thailand. The terms of the contract stipulate that 50% if the agreed price,

at the amount of 1 027 thousand is due in 36 months after the date of the deal for this reason, in the current

individual financial statements the receivable related to the sale of the mentioned subsidiaries which are due

after 2023 are presented and long-term receivables.

The management of the company assumes that all other long-term receivables are presented in the financial

individual statements as of 30 September 2022 at fair value.
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4.07. Deferred tax assets

Deferred taxes arise as a result of temporary differences and can be presented as follows:

September 30, December 31,
2022 2021
Tax effect from impairment of receivables - 16
Tax effect from accruals for unused leave 2 2
Total: 2 18
4.08. Receivables from related companies
Receivables from related persons are presented as follows:
September 30, December 31,
2022 2021
Allterco Properties EOOD (Solely-owned LLC) 5 5
Allterco Trading OOD (Ltd.), including - 1764
- Funds provided for additional installments - 1764
Allterco Robotics US (Ltd.), including 2012 -
- Interest for additional installments 6 -
- Funds provided for additional installments 2 006 -
Total: 2017 1769
The receivables form related parties are in the following currencies:
September 30, December 31,
2022 2021
By types of currency
in BGN 5 1769
In USD 2012 -
Total: 2017 1769

The Board of Directors of Allterco JSCo has approved financing for the operations of the subsidiary Allterco

Roboatics Inc, USA at the total amount of USD 1.5 million, part of which will be in the form of additional cash

contribution and the remaining part in the form of capital increase.

In June 2022 Allterco JSCo has made a cash contribution of

subsidiary at annual interest rate of 1%.

4.09. Trade receivables

Receivables from clients, including
Impairment of receivables
Receivables from clients, net
Total

USD 1 million (2,012 thousand BGN), to the

September 30, December 31,
2022 2021

1036 3477

- (152)

1036 3325

1036 3325
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As at 30 September 2022 trade receivables include a receivable of 1 027 thousand BGN, representing a partial

installment under the sale transaction of Allterco's Asian telecom business, due in March 2023.

In June 2022, an agreement was made with Link Mobility Group, Norway, to pay the overdue final installment

in connection with the sale of the European telecommunications business to Allterco AD, for which arbitration

proceedings were opened in the International Arbitration in Vienna. As a result of the agreement, Link Mobility
Group paid 2 151 thousand BGN of the due amount and the balance of 902 thousand BGN has been written

off (see note 5.02).

September 30, December 31,
2022 2021

By currency
In NOK 9 423
In EUR 1027 2902
Total: 1036 3325

The movement of impairment of trade receivables for the year is as follows:

September 30, December 31,

2022 2021

Impairment as of the beginning of the period 152 -
Recovered and written off impairment (152) -
Impairment for the period - 152
Impairment as of the end of the period - 152

That movement of impairment relates entirely to Link Mobility Group prior to the conclusion of the June 2022

agreement.

Ageing analysis of trade receivables is presented below:

September 30, December 31,
2022 2021
Current 1036 423
Overdue up to 90 days - -
Overdue up to 180 days - 3054
Overdue up to 360 days - -
1036 3477
4.10. Other receivables
September 30, December 31,
2022 2021
VAT receivable 12 35
Other - 3
Total: 12 38
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4.11. Cash and cash equivalents

September 30, December 31,

2022 2021

CASH ON HAND, including 5 6
Cash in BGN 5 1
Cash in foreign currency - 5
CASH IN CURRENT BANK ACCOUNTS, including 9308 16 428
Current bank account in BGN 3837 11 228
Current bank account in foreign currency 5461 5200
Cash equivalents 10 -
Total: 9313 16 434
By currency September 30, December 31,
2022 2021

in BGN 3852 11 229
in USD 1544 3055
in EUR 3317 2 150
Other 600 -
Total: 9313 16 434

The company's cash is in bank accounts with trade banks with a stable long-term rating. The Management has

assessed the expected credit losses on Cash and cash equivalents.

The estimated credit losses are insignificant compared to the gross value of the cash deposited with financial
institutions, therefore they are not recognized in the individual financial statements of the company as of
September 30, 2022.

4.12. Prepaid expenses
The prepaid expenses disclosed in the individual statement of financial position as of 30 September 2022 are
related to a subscription to information channels used for the disclosure of information though Frankfurt Stock

Exchange.

4.13. Bank loans

September 30, December 31,
2022 2021

Raiffeisen bank (Bulgaria) EAD, including.:
- to one year 291 285
- over one year 1396 1615
Total bank loans — non-current part: 1396 1615
Total bank loans — current part 291 285
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The depreciable part of the bank loan is obtained under the following conditions:

Bank

Raiffeisen bank EAD

ALLTERCO ]JSCo
Unified Identification Code (UIC): 201047670

Date of the contract:
Contracted credit amount;:
Original currency

Purpose

Repayment deadline

Collateral:

4.14. Liabilities to related companies

Allterco Properties Ltd., including
— uptolyear

— Over 1year

Total lease — non-current part:
Total lease — current portion:

25 August 2017

September 30,
2022

Financing of up to 90% (VAT exclusive) of the final price
of all company shares, representing 100% of the capital of
the Solidary Debtor Allterco Properties EOOD, defined in
an Agreement concluded between the Borrower and JFC
Developments OOD for transfer of the company shares in
the Final Agreement.
February 10, 2028

Mortgage of real estate, owned by Allterco Properties
EOOD, solidary debtor - Allterco Properties EOOD,
pledge of receivables from all bank accounts of Allterco
JSCo with the bank

December 31,

2021

21
17
4
4

17

During the reporting period, the company is a part of leasing contract for vehicles with a subsidiary

company. As a result of this it has recognized in the statement of financial position right of use assets for the

amount of BGN 34,000.

The current value of the lease liability recognized as 30 September 2022 under these contracted amounts is

BGN 21 thousand, including - 17 thousand BGN as current and 4 thousand BGN as non-current part.

4.15.Trade liabilities

Suppliers

By currency

in BGN
in EUR
Total:

September 30, December 31,
2022 2021

41 174

September 30, December 31,
2022 2021

32 47

9 127

41 174
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4.16. Payables to employees and social security liabilities

ALLTERCO ]JSCo
Unified Identification Code (UIC): 201047670

September 30, December 31,
2022 2021
Liabilities for non-used leaves 15 15
Social security and health contributions 7 5
Social security contributions on non-used leaves 2 2
Total: 24 22
4.17. Tax liabilities
September 30, December 31,
2022 2021
Personal income tax 16 3
Other taxes - entertainment expenses and tax under Art. 204 - 1
Total: 16 4
4.18. Other liabilities
September 30, December 31,
2022 2021
Liabilities for participations, including
- to one year 569 665
Total 569 665

4.19. Registered capital

Allterco JSCo was registered in 2010. The registered capital of the Company as of December 31, 2021 amounts
to BGN 17,999,999 (seventeen million nine hundred ninety-nine thousand nine hundred ninety-nine) and is
distributed in 17,999,999 (seventeen million nine hundred ninety-nine thousand nine hundred ninety-nine)
ordinary registered shares with par value of BGN 1 each. The registered capital is fully paid in four
installments:

The first issue was made upon the establishment of the Company in the form of a non-monetary contribution
in the amount of BGN 50,000 by Dimitar Stoyanov Dimitrov and Svetlin Iliev Todorov.

In 2010 a second non-monetary contribution was made in the amount of BGN 5,438,000 by Dimitar Stoyanov
Dimitrov and Svetlin lliev Todorov. The subject of the non-monetary contribution was shares from the capital
of Tera Communications AD.

At the end of 2015, a new issue of 8,012,000 (eight million and twelve thousand) ordinary registered voting
shares was issued, with a nominal value of BGN 1 (one) each.

At the end of 2016 the capital of ALLTERCO JSCo was increased with a new issue in the amount of 1,500,000
(one million and five hundred thousand) shares on the basis of a successful initial public offering, according
to the Prospectus for public offering of shares, approved by the Financial Supervision Commission with
Decision Ne 487 — E of 08.07.2016 entered in the Commercial Register under N0.20161108100414 of
08.11.2016.

In 2020 the capital of the Company was increased by cash contributions in the total amount of 2,999,999 (two
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million nine hundred ninety-nine thousand nine hundred and ninety-nine) against 2,999,999 (two million nine
hundred ninety-nine thousand nine hundred and ninety-nine) subscribed and paid dematerialized ordinary
registered voting shares with a nominal value of BGN 1 as a result of a procedure for Public Offering of a new
issue of shares. The public offering of shares from the capital increase of Allterco JSCo was carried out in the
period September 28, 2020 — October 30, 2020 on the basis of a Prospectus, together with the supplements to
it, confirmed by the Financial Supervision Commission with Decision Ne 148- F of February 18, 2020,
Decision Ne 405-E of June 11, 2020, Decision Ne 601-E of August 13, 2020 and Decision Ne 791-E of October
29, 2020.

As of September 30, 2022 the shareholders in the company are:

Name/business hame Number of shares: % in the capital
Svetlin Todorov 5847 120 32.48%
Dimitar Todorov 5847 120 32.48%
Persons possessing 5% of the capital

Other physical persons and legal entities 6 305 759 35.04%
Total 17 999 999 100.00%

On June 24 2022, the Company announced its intention to acquire 40,000 shares representing 0.22% of the
capital by two independent shareholders. The parties have reached a preliminary agreement for an indicative
price of BGN 19.50 per share. Transactions are intended to provide shares for payment of part of the price in
the possible acquisition of the Slovak 10T Company d.o.o. Nova Gorica (,,GOAP,,)

4.20. Retained earnings

September 30, December 31,

2022 2021

1. Opening balance 5232 5322
2. Profit for the reporting period (2 065) 3270
3. Reclassified other comprehensive income 160 240
4. Distribution of dividends (1 800) (3 600)
5. Retained earnings at the end of period 1527 5232

On 21 July 2022 was set the start date for payment of dividend that has been voted on regular annual GMS in
June 2022.
As of 30 September 2022, the company has paid in full the voted dividend.

4.21. Reserves

September 30, December 31,

2022 2021

Initial balance of Reserve Fund 1800 1500
Transfer from Share Premium Reserves - 300
Closing balance of Reserve Fund 1800 1 800
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4.22. Share premium reserve

ALLTERCO ]JSCo
Unified Identification Code (UIC): 201047670

As of September 30, 2022 the reserves from issue of shares of the company amounts to BGN 5 403 thousand.

It is formed as a difference between the issue price and the nominal value of shares issued in 2020 at the

amount of BGN 6 000 thousand reduced by the issue costs which amounted to BGN 297 thousand and by

BGN 300 thousand that were transferred to Reserve Fund by a decision of General meeting of shareholders

held on June 28, 2021.

4.23. Other comprehensive income

Opening balance
Reserves transferred to retained earnings

Reserve related to long term financial assets reported at fair

value
Closing balance

September 30, December 31,
2022 2021

1036 4 849

(160) (240)

(1511) (3573)

(635) 1036

The reserves related to long term financial assets were decreased with BGN 1 671 thousand representing the

effect of sale and valuation of the long-term financial assets at fair value.

5. Notes to the Statement of comprehensive income

5.01. Other operating income

Other
Total:

5.02. Administrative expenses

Materials, including

Office materials, equipment and consumables
External services, incl.

Office Rent and maintenance

Advisory, legal, accounting and auditing services

Membership fee, Communications Regulation Commission,
Competition Protection Commission, Consumer Protection
Commission, Financial Control Commission, etc.

Civil contracts

Internet infrastructure maintenance

Expenses related to rent and maintenance of assets
Advertising

Other external services

Depreciation expenses

Nine months of
2022

Nine months of
2021

8

8

Nine months of

Nine months of

2022 2021
3 2

3 -
736 260
1 -
529 212
68 10
34 23
o1 -

- 14
49 -
4 1
15 3
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Wages expenses 751 264
Social security expenses 34 28
Other, including 768 250
Written-off receivables/Revaluation of receivables 751 240
Other 17 10
Total: 2 307 807

5.03. Other expenses

Nine months of
2022

Nine months of
2021

Bank fees

17

3

5.04. Financial income

Nine months of

Nine months of

Interest income

Gain from foreign currency operations

Positive differences from the sale of financial assets, including
- Share sale (Link Mobility Group)

- Sale of subsidiaries

Total:

2022 2021
10 13
462 -
250

49

201

472 263

5.05.Financial expenses

Interest expense on bank loans
Bank fees on cash balances
Loss from operations with financial assets:
Proceeds from sale of financial assets
Carrying amount of financial assets sold
Other financial expenses
Total Financial expenses

5.06. Tax Savings (Expense)

Nine months of

Nine months of

2022 2021
(38) (43)
(40) -

(119)

236

355
- (59)
(197) (102)

Nine months of
2022

Nine months of
2021

Current tax expenses
Tax effect of temporary tax differences

(16)

Total:

(16)
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5.07. Average number of shares

Nine months of

Nine months of

2022 2021
Net loss for the reporting period in BGN (2 065) (641)
Number of shares 17 989 917 17 638 355
Earnings per share in BGN: (0.11) (0.04)

6. Transactions with related parties

During the year the company has carried out transactions with the following related companies:

Company Relationship
Allterco Trading OOD Subsidiary
Allterco Properties EOOD Subsidiary
Allterco Robotics US Subsidiary

During the period the Company has carried out transactions with related companies, the data for which are

presented below:

September 30, September 30,
Deliveries form related entities, including: 2022 2021
Delivery of services from:
Allterco Properties EOOD 5 5
Provided additional installments:
Allterco Trading OOD - 1764
Allterco Robotics US - principal 2 006 -
Allterco Robotics US - interest 6 -
Total: 2017 1769

The balances of the provided additional instaliments at the date of the statement are disclosed in note 4.08.

Nine months of

Nine months of

Related party transactions, including: 2022 2021
Interest from additional installments Allterco Trading EOOD 10 13
Interest from additional installments Allterco Robotics US 6 -
Interest from lease Allterco Properties EOOD 1 -
Total: 17 13

In the first quarter of 2022, the subsidiary Allterco Trading EOOD returned the provided additional cash

contribution.

The obligations to related parties during the period relate to the concluded leasing contracts with Allterco

Properties EOOD for vehicles, as a result of which the company has recognized in the statement of financial
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position right of use assets for the amount of BGN 34,000. The current value of the lease liability recognized
as 30 September 2022 under these contracted amounts is BGN 21 000, including BGN 17 000 as current and
BGN 4 000 as non-current part. The amount of depreciation as of 30.09.2022 is BGN 13 000.

Board of Directors

During the reporting period BGN 511 000 has been paid off to the members of the Board of Directors. This
disbursement has been made according to the announced Remuneration Policy and the changes in humber and
composition of the members of the Board of Directors, adopted at an extraordinary general meeting held on
April 8, 2022.

At the end of the reporting period the company has no obligations to its key management personnel.

7. Contingent liabilities and commitments

The contingent liabilities and commitments for the reporting period include:

Solidary Amount/ | Financial COLLATERAL
Contract Annex Creditor | Debtor | debtor/ Limit conditions Term provided by the
Guarantor borrower
Mortgage on real
estate owned by
Allterco Properties
P P EOQOD;
Investment | Annex Raiffeise Allterco g?fﬁ e"\;\t,ﬁr;lit rate Pledge of
credit No.1 n bank Allterco Properties 1 620 000 eriod 3% per Feb 10 2028 receivables on bank
August 25, October Bulgaria | JSCo EO(%D ) EUR pear' P ' accounts of the
2017 31, 2018 EAD - year, company in the
solidary Management fee bank.
Pledge under the
law for financial
security contracts;
One-month
EURIBOR,
iffa increased by 2.5
gverdraft ﬁgnle )c(>f Eigﬂse Allterco | Allterco 1000000 | Percentage points, September Pledge of
eptember August Bulgaria Robotic | JSCo - EUR gustopot less than o | 29,2022 receivables on
.070; Managemen ’ :
30, 2019 28, 2020 EAD s EOOD | guarantor oo Commmgn g accounts;
fee; commission for
issuing guarantees;

On 20 August 2021 the Board of Directors of Allterco JSCo has approved the extension of financing to the
associated company Allterco Asia Ltd at the following terms: loan amount up to EUR 250 000, for a period of
1 year; annual interest of one-month EURIBOR, increased by 2,7 (two point seven) point of per year, but not
less than 2,7% (two point seven percent) total annual interest, which is accrued on a three-month basis to the
utilized amount of the loan. As of the date of the report, no cash have been transferred to the associated

company in connection with the approved financing.
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On 15 June 2022 the Board of Directors of Allterco JSCo has approved financing for the operations of the
subsidiary Allterco Robotics Inc, USA. with the following parameters: (1) provision of an additional cash
contribution of USD 1 million, for a term of 1 year, at an annual interest rate of 1% and (2) a capital increase
of USD 500,000. As of the date of the report Allterco JSCo has made an additional installment payment of
USD 1 million (2,012 thousand BGN) to the subsidiary.

On 29 July 2022 Allterco JSCo concluded with the four owners of the capital of GOAP d.o.0. ("GOAP") (one
legal and three physical persons) a binding preliminary agreement (Term Sheet) on the main terms and
conditions for the acquisition of the Slovenian 10T provider. At present the deal has not yet been finalized.

8. Financial instruments by categories
Structure of the financial assets and liabilities by categories:

September 30, 2022 December 31, 2021
Financial
Financial  Financial assets  Financial
. . assets assets . . reported assets
Financial reported at reported Financial at fair reported
assets fair value at fair assets value at fair
Cash  reported at h h | Total Cash  reported at h h | Total
depreciate throug value depreciated throug value
other through other through
d value 8 value .
comprehen profit or comprehe profit or
sive income loss nsive loss
income
Financial assets according to the Statement of financial position
Cash and cash 9313 - - . 9313 | 16434 - - - 16434
equivalents
Long term trade ; 1027 - - 1027 - 2054 - - 2054
receivables
Other long - term
capital investments ) ) 758 ) 758 ) ) 2624 . 2624
Receivables from . 2017 - . 2017 - 1769 - - 1769
related companies
Trade receivables - 1036 - - 1036 - 3325 - - 3325
TOTAL FINANCIAL
ASSETS 9313 4080 758 - 14151 16 434 7148 2624 - 26 206
September 30, 2022 December 31, 2021
. . Financial Financial . . Financial Financial
Financial liabilities assets Financial liabilities assets
liabilities reported ata reported at liabilities reported ata repqrted at
reported at e - Total | reported at e fair value Total
) specific value fair value . specific value
depreciated h h depreciated through
value (aggregate .t roug value (aggregate profit or
category)  profitor loss category) loss
Financial liabilities according to the Statement of financial position
Bank loans 1687 - - 1687 1900 - - 1900
Financial leasing 21 - - 21 - - - -
Trade liabilities 41 - - 41 174 - - 174
Other liabilities 569 - - 569 665 - - 665
TOTAL FINANCIAL
LIABILITIES 2318 - - 2318 2739 - - 2739
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The fair value of the bank loan that the company is using, is determined based on the interest rate that the
Company expects to receive at the reporting date. The management of the Company believes that these interest

rates do not differ significantly from those in force at the time of concluding the bank loan agreement.

The company has no practice of working with derivative instruments.

9. Financial risk management

The Company's activities are exposed to a humber of risks related to objective conditions such as market

unpredictability, general economic trends, changes in exchange rates.

To minimize the potential negative effects, the Company has adopted policies for overall risk management and
assessment and establishing procedures for addressing the identified risks. The overall risk management is
focused on forecasting the results of certain areas of the markets where the Company operates in order to
minimize the potential negative effects that could affect the financial results. Financial risks are currently
identified, measured and monitored using various control mechanisms to adequately assess market conditions
and their effects on Company’s and to maintaining enough liquid funds and to avoid unjustified concentration
of any specific risk.

Risk management is carried out on an ongoing basis under the direct supervision of the Executive Director and
the Company's financial experts in accordance with the policy set by the Board of Directors.

The risk management strategy is regularly reviewed in order to update the policies to the dynamics in the
market and economic conditions. The company aims to develop discipline and a constructive control
environment in which all employees understand their responsibilities through periodic training and application

of established standards.

The following describes the different types of risks to which the company is exposed in carrying out its business

operations, as well as the approach taken in managing these risks.
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to

changes in market prices.
a. Currency risk

The company carries out its transactions mainly on the domestic market and in the European Union. It is not
exposed to significant currency risk because almost all its operations and transactions are denominated in
Bulgarian levs and euros, and the latter has a fixed exchange rate against the lev by law. During the last
financial year, the Company transferred part of its cash in USD in order to optimize bank fees levied on excess
cash in bank accounts.
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The company makes its main deliveries in BGN.
During the reporting period Allterco JSCo provided an additional cash contribution to its subsidiary in USD.

The tables below summarize the exchange rate exposure:

. . In other
September 30, 2022 in EUR in USD currency In BGN Total
Cash and cash equivalents 3317 1544 600 3852 9313
Long-term receivables 1027 - - - 1027
Receivables from related companies - 2012 - 5 2017
Trade receivables 1027 - 9 - 1036
TOTAL ASSETS 5371 3 556 609 3857 13393
Bank loans 1687 - - - 1758
Financial lease - - - 21 21
Trade liabilities 9 - - 32 41
Other liabilities - - - 569 569
TOTAL LIABILITIES 1696 - - 622 2318
December 31, 2021 iNnEUR  inUSD In other In BGN total
currency
Cash and cash equivalents 2 150 3055 - 11 229 16 434
Long term trade receivables 2054 - - - 2054
Receivables from related companies 1764 - - 5 1769
Trade receivables 2902 - 419 4 3325
TOTAL ASSETS 8 870 3055 419 11238 23582
Bank loans 1900 - - - 1900
Trade liabilities 127 - - 47 174
Other liabilities - - - 665 665
TOTAL LIABILITIES 2 027 0 0 712 2739

Currency sensitivity analysis

The Company is not exposed to currency risk with respect to its euro exposures. In regards to positions in US
dollars, it carries a risk, but insofar as they amount to 27% of all foreign exchange exposures of the company,
and many of them are to related companies, management considers this risk to be negligible at least at this

stage.
b. Price risk

The Company owns shares that are subject to trading on a regulated market, and during 2021 the Company
sold part of its shares and made a profit from the transactions. For the remainder of the shares, the Company

is exposed to risks of negative changes in the stock markets.
c. Risk of the interest-bearing cash flows

The company does not have a significant concentration of interest-bearing assets, except for free cash on
Page 40 of 45



‘LLLTERCD
ALLTERCO JSCo

Unified Identification Code (UIC): 201047670
NOTES TO THE INDIVIDUAL
FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2022

Unless otherwise stated, all amounts are in BGN thousand.
current accounts with banks, so revenues and inflows of operating cash flows are not largely dependent on

changes in market interest rates.

At the same time, the outgoing cash flows of Allterco JSCo for 2021 are not exposed to interest rate risk from

using a bank loan in EUR, agreed with a fixed interest rate.

Cash on current accounts with banks bear interest at interest rates according to the tariffs of the respective
banks.

The management of the Company currently monitors and analyzes its exposure to changes in market interest
rates. Different refinancing scenarios, renewal of existing interest-bearing positions and alternative financing

are simulated. Calculations are made for significant interest-bearing positions.

With

floating V.Vith
Interest-free . fixed total

Interest interest 9

September 30, 2022 % 0
BGN'000 BGN'000 BGN'000 BGN'000
Cash and cash equivalents 9313 - - 9313
Other receivables 1027 - - 1027
Receivables from related companies 5 - 2012 2017
Trade receivables 1036 - - 1036
TOTAL ASSETS 11 381 - 2012 13 393
Bank loans - - 1687 1687
Financial lease - - 21 21
Trade liabilities 41 - - 41
Other liabilities 569 - - 569
TOTAL LIABILITIES 610 - 1708 2318

With With
Interest-free floatl ng . fixed total

Interest Interest

December 31, 2021 % %
BGN'000 BGN'000 BGN'000 BGN'000
Cash and cash equivalents 16 434 - - 16 434
Long term trade receivables 2054 - - 2054
Receivables from related companies 9 - 1760 1769
Trade receivables 3325 - - 3325
TOTAL ASSETS 21 822 - 1760 23582
Bank loans - - 1900 1900
Trade liabilities 174 - - 174
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Other liabilities 665 - - 665
TOTAL LIABILITIES 839 - 1900 2739
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to meet its obligation and thereby cause
a loss to the other party. The financial assets that potentially expose the company to credit risk are mainly
receivables from services provided and sales of investments. The company is exposed to credit risk in the event

that customers fail to meet their obligations.

The financial assets of the company are concentrated in three groups: monetary funds (cash and bank accounts),

receivables from clients and additional cash contributions provided to a subsidiary.

Over 99% of trade receivables (current and non-current) are related to the sale of long-term investments in

subsidiaries and part of them are secured.

The collection and concentration of receivables is monitored on an ongoing basis, according to the established
policy of the company. For this purpose, the open positions by clients, as well as the received receipts, are
periodically reviewed by the financial and accounting department and the management, and an analysis of the

unpaid amounts is performed.

The Management follows an internal policy for assessing credit losses. For receivables from related parties
and trade receivables the simplified method is applied, as the percentages are determined on the basis of past

experience.

As of 30" September, 2022 the Company has written off receivables of BGN 902 thousand. As of 31%
December 2021, receivables at the amount of BGN 87 thousand are reported as written off and an BGN 152

are recognized as impairment of receivables.
Liquidity risk
The liquidity risk is expressed in the negative situation that the Company will not be able to meet

unconditionally all its obligations, according to their maturity.

It pursues a conservative liquidity management policy, through which it constantly maintains an optimal

liquidity reserve of monetary funds and a good ability to finance its business activities.
In order to control the risk, the company monitors the timely payment of the incurred liabilities.

The company monitors and controls the actual and projected cash flows for periods ahead and maintains a
balance between the maturity limits of the assets and liabilities of the company. Currently, the maturity and
timely execution of payments is monitored by the finance and accounting department, maintaining daily

information on available monetary funds and upcoming payments.
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September 30, without
2022 tolm. 1-3m. 3-6 m. 6-12 m. 1-2y. 2-5y. overSy. maturity total

BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000
Cas_h and cash ) ) ) ) ) ) ) 9313 9313
equivalents
Long-term trade ) ) ) ) 1027 ) ) ) 1027
receivables
Receivables from
related - - 5 2012 - - - - 2017
companies
Trade receivables - - 9 1027 - - - - 1036
TOTAL
ASSETS - - 14 3039 1027 - - 9313 13 393
Bank Loans 24 48 73 122 299 954 167 - 1687
Financial lease 1 3 4 9 4 - - - 21
Trade liabilities 41 - - - - - - - 41
Other liabilities - - - 569 - - - - 569
TOTAL
LIABILITIES 66 51 77 700 303 954 167 0 2318

December 31, without
2021 tolm. 1-3m. 3-6 m. 6-12 m. 1-2y. 2-5y. over5y. maturity total

BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000 BGN'000
Cash and cash - - - - ; ; - 16 434 16 434
equivalents
Long-term  trade - . . . 1027 1027 . - 2054
receivables
Receivables form
related companies - 9 ) 1760 . . ) . 1769
Trade receivables 4 419 - 2902 - - - - 3325
TOTAL
ASSETS 4 428 - 4662 1027 1027 - 16 434 23582
Bank loans 23 47 71 143 298 936 382 - 1900
Trade liabilities 82 17 25 50 - - - - 174
Other liabilities 10 20 30 605 - - - - 665
TOTAL
LIABILITIES 115 84 126 798 298 936 382 - 2739

Capital risk management

With the capital management the Company aims to create and maintain opportunities for it to continue to
operate as a going concern and to ensure the appropriate return on investment of shareholders, and to maintain

optimal capital structure, to reduce capital expenses.

The company currently monitors the security and capital structure based on the debt ratio. This ratio is
calculated between the net debt capital and the total amount of capital. Net debt capital is defined as the
difference between all borrowings (current and non-current) as stated in the statement of financial position and

the cash and cash equivalents. The total amount of capital is equal to the equity and net debt capital.

The table below presents the debt ratio based on the capital structure:
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September 30, December 31,

2022 2021

Total debt capital, including: 2 358 2765
Reduced with: cash and cash equivalents 9313 16 434
Net debt capital (6 955) (13 669)
Total equity 25315 31471
Total capital 18 360 17 802
Debt ratio 0.00% 0,00%

As the cash is larger than the debt capital, the company has no indebtedness.

10. Fair values

For the purposes of disclosing fair value, the Company determines different classes of assets and liabilities

depending on their nature, characteristics and risk and the respective level of the fair value hierarchy specified

in item 3.14 from the Notes to the financial statement.

The Company's management has determined that the book values of cash and cash equivalents, receivables

from affiliated companies, liabilities to affiliated companies, trade receivables and payables approach their fair

values due to the short-term nature of these financial instrument.

The attached table shows the book values and fair values of financial assets and liabilities, including their

levels in the fair value hierarchy. Fair value information is not included if the book value is reasonably close

to the fair value.

The table below presents the hierarchy of the fair value of the Company's assets and liabilities in accordance

with IFRS 13:

As of September 30, 2022 Book value Level 1 Level 2 Level 3
Financial assets

Long-term trade receivables 1027 - - -
Other long - term capital investments 758 758 - -
Cash and cash in bank 9313 - - -
Receivables from related companies 2017 - - -
Trade receivables 1036 - - -
Total: 14 151 758 - -
Financial liabilities

Bank loans 1687 - 1687 -
Financial leasing 21 - - -
Trade liabilities 41 - - -
Other liabilities 569 - - -
Total: 2318 - 1687 -
As of December 31, 2021 Book value Level 1 Level 2 Level 3

Financial assets
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Long term receivables 2054 - - -
Other long - term capital investments 2624 2624 - -
Cash and cash in bank 16 434 - - -
Receivables from related companies 1769 - - -
Trade receivables 3325 - - -
Total: 26 206 2624 - -
Financial liabilities

Bank loans 1900 - 1900 -
Trade liabilities 174 - - -
Other liabilities 665 - - -
Total: 2739 - 1900 -

The fair value of the financial liabilities included in Level 2 in the table above is determined in accordance
with the generally accepted valuation model based on discounted cash flows.

11. Events after the end of the reporting period

There are no corrective events or other significant non-corrective events occurred between the date of this

individual financial statement and the date of its approval for publication.

In addition to the above on 05.10.2022 the Company has disclosed to the FSC and the Public the following
information: Allterco AD announces a 49.8% increase on an annual basis on the consolidated sales revenues
of 10T devices and related services to 57.7 million BGN (29.5 million EUR) in the nine months to 2022, based
on preliminary data. Sales revenue for Shelly-branded 10T devices increased by 51.0%, amounting to 54.5
million BGN, (27.8 million EUR), followed by revenues from sales of MyKi tracking devices, which increased
by 32.5% to 3.2 million BGN (1.6 million EUR).

With these revenues Allterco AD exceeds the budget and forecast for the nine months to 2022. Compared to
the nine months to 2021, the Company's growth rate is increasing, in line with management's expectations for
an annual growth rate of 43% for 2022.
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